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Poverty alleviation is not the ultimate aim for the betterment of poor, it is
imperative to say that the financial inclusion may have a multiplier effect on the
Indian economy. The penetration of financial inclusion leads to increase the
economic prosperity that has significant impact on growth. The transfer of grants
and subsidies directly to the beneficiary’s bank account will reduce the leakage
and pilferage present in social welfare schemes. Till recently the focus of financial
inclusion interventions has largely been supply oriented.

The problem should be handled both from the supply side as well as the
demand side. Unless steps are taken on the demand side, mere supply side
solutions from the financial sector will not work. Illiteracy, poverty and
unemployment are the basic issues that make the financially viable sector as non-
bankable and hence they are financially excluded.

The study has significant in terms of its base in Odisha in particular to
understand the impact of financial inclusion and how it will actually taking care to
bridge the gap of income inequality. The study will address the following research
Questions. What is the reason for inequality in the society? How far financial

inclusion is helpful for minimizing income inequality? What are the basic needs
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for the people that can be addressed through financial inclusion? What is the

impact of income inequality on financial inclusion through policy interventions?

The major objectives of the study are: To study & understand the meaning and

need for Financial Inclusion. To measure the impact of Pradhan Mantri Jan Dhan

Yojana for rural household. To analyse the effect of the financial inclusion

programme in reducing income inequality. To assess the benefits of financial

inclusion for minimizing the gap of income inequality for rural poor.

There are very few papers which has address financial inclusion and

income inequality of rural poor. Further it is hardly any research on rural poor of

western Odisha. Hence we will try to address this gap for understanding the

conceptual frame and fundamental issues lies on the front of financial inclusion.

The study proposed that financial inclusion intervention measure should

continue, the array of products that make up financial inclusion should be

identified and provided. Proper measures of financial inclusion which include both

access and usage should be applied, since access and usage are not the same but

supplementary.
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